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Abstract: In market relations, the main participants are the consumer and
producer. They participate in the formation of prices and form a supply and
demand. Modern economic theory puts forward the hypothesis that the consumer
is the most recent instance, because only he can evaluate the result of the
producer's labor, buying or not his goods. In economics, all concepts and events
are always interconnected. To define such concepts as necessities and luxuries, it is
worthwhile to learn what is demand and elasticity.
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